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however, sometimes be made . without the export or import of gold. The Banks watch the fluctuations of the rate of exchange and raise the rate of discount when the rate of exchange is turning against the country in which they are situated. In this way an influence is brought to bear which tends to lower prices and may restore barter-equilibrium without any export of gold. If it does not do so an export of gold becomes inevitable.
It is unnecessary to examine in greater detail the nature and operation of the forces which regulate this flow. The fact is undoubted, and that is enough for the purpose I have in view.
Money, therefore, by the natural operation of trade is distributed throughout the world in the exact proportions in which it is required in each place, and the prices of commodities stated in terms of money express the proportions in which they would exchange for each other under a system of barter.